
The ATO says that it has “listened to the concerns of small businesses, tax professionals, industry associations and software 
providers”, and is working towards reducing GST compliance costs for small businesses.

“We are reducing the amount of GST information required for the business activity statement (BAS) to simplify GST                    
bookkeeping and reporting requirements,” it says. 

“A simpler BAS will give small businesses time and cost savings by simplifying account set up, GST bookkeeping and BAS 
preparation. Businesses will be able to more easily classify transactions and prepare and lodge their BAS.

It has therefore announced that, from January 19, 2017, newly registered small businesses will be provided with the option to 
report less GST information on a simpler BAS.

To take advantage of this option, your small business clients that register for GST from January 19 will need to do the                          
following:

• If a quarterly GST reporting cycle is selected when registering for GST, they will need to select “Option 2: Calculate 
GST quarterly and report annually” on their first BAS. The ATO says it will not be seeking the additional GST infor-
mation or lodgment of the “annual GST information report”. This will provide your small business client with a simpler 
BAS reporting solution.

• If a monthly GST reporting cycle is selected at registration, you can insert “0” at G2, G3, G10 and G11 on your client’s BAS.
• If an annual GST reporting cycle is selected, you can leave G2, G3, G10 and G11 blank on your client’s annual GST return. 
Note also that from July 1, 2017 small businesses will only need to report the following GST information on their BAS:

• GST on sales (1A)
• GST on purchases (1B)
• Total sales (G1). 

The ATO’s “GST-light” offer for new small businesses

The requirement to report export sales (G2), other GST free sales (G3), capital purchases (G10) and non-capital purchases 
(G11) will also be removed.

“We have commenced testing the proposed changes with small businesses, tax professionals and software developers to 
ensure we get it right,” the ATO says. 

Property professionals are positive there will be even more 
house price growth in New South Wales this year, a survey of 
more than 1800 industry professionals reveals. 

However, economic experts warn that continuing strong growth 
in 2017 could spell trouble for the Sydney housing market.

The 2017 ANZ/Property Council Survey revealed that 
proper-ty professionals, ranging from developers to real estate 
agents, were more positive now than they were a year ago 
about the likelihood of house price growth in the near future.

The strongest expectations of growth were concentrated in 
New South Wales, followed by the Australian Capital 
Territory, South Australia, and Victoria.

In New South Wales, the index has progressively risen over 
the past four surveys, though it declined in March 2016 when 
Sydney’s median house price dipped below $1 million.

Jane Fitzgerald, executive director of Property Council NSW, 
said the state was in a great position to start 2017. “NSW had a 
strong 2016 and the next 12 months are looking positive with 
high expectations for growth, investment and hiring across the 
state,” she recently told the Domain Group.

However, continued price growth is reigniting fears that a cor-
rection is imminent.

Property professionals anticipate more house price growth in NSW this year
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Source: Mata, M. (2017). Property professionals anticipate more house price growth in NSW this year. [online] Your Investment Property. Available at: http://www.yourinvest-
mentpropertymag.com.au/news/property-professionals-anticipate-more-house-price-growth-in-nsw-this-year-229536.aspx [Accessed 25 Jan. 2017].

SQM Research’s Housing Boom and Bust Report 2017 
warned that Sydney’s anticipated price growth could leave 
the housing market “dangerously overvalued…paving the 
way for a possible correction in 2018”.

BIS Shrapnel also predicts future price declines in the Syd-
ney housing market. “We won’t get price growth forever…
we still think things will start to ease back again in 2018,” 
Angie Zigomanis, BIS Shrapnel’s senior manager of resi-
dential property, warned.
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Which deductions are allowable?
• Expenses deductible in the year you
_paid them — like council rates, re                 
vpairs, insurance and loan interest.
• Expenses that are deductible over
_a number of years — like borrowing
_costs, claims for structural
_improvements, and the costs of
_depreciating assets (for example, a
_stove).

• Cost of preparing, registering or _   
_stamping a lease of a property.
• Legal expenses to eject a tenant for
_non-payment of rent.
• Mortgage discharge fees.
• Council rates and land tax.
• Insurance premiums paid for

building, contents or public liability.
• Advice about taxation matters
_relevant to the property.

Sundry costs that are deductible?What you cannot claim?
• Acquisition and disposal costs such
_as, purchase cost of the property,                 
_advertising expenses, stamp duty on
_the transfer of the property and legal
_costs.
• Expenses not related to the rental of
_a property such as during personal
_use of a holiday home that is rented
_out for part of the year.

Source: Tax & Super Australia, http://taxandsupernewsroom.com.au/index.php/2016/12/13/common-errors-new-rental-property-owners/ 

Putting your money into bricks and mortar has been a traditional stalwart of investing for generations of Australians, and con-
tinues to be viewed as a solid place to park spare cash and build wealth in the long term.  However, the ATO has identified some 
of the common errors that have been made by rental property owners in past income years. These include:

Common errors of new rental property owners

• Claiming rental deductions for properties not genuinely available for rent
• Incorrectly claiming deductions for properties only available for rent part of the year (such as a holiday home)
• Incorrectly claiming structural improvement costs as repairs when they are capital works deductions, such as re-modelling
_a bathroom or building a pergola, and
• Overstating deduction claims for the interest on loans taken out to purchase, renovate or maintain a rental property.

Many adult children continue to stay in mum and dad’s 
house because it’s generally cheaper than the alternative 
and probably a lot more comfortable.  So the question here 
is, when is a “dependant” really dependent?

According to the ATO, it’s merely a normal domestic ar-
rangement that doesn’t demonstrate financial dependency.

Dependants generally qualify for taxation consideration 
— that is, no tax — with regard to lump sum payments as 
death beneficiaries. But according to the ATO, the defini-
tion of a dependant is slightly different.

Source: Tax & Super Australia, http://taxandsupernewsroom.com.au/index.php/2016/11/28/kids-staying-home-longer-dependant-really-dependent/ 

However the ATO with its tax hat on says that a death 
benefit dependant includes:

• The deceased’s spouse or de facto spouse
• The deceased’s former spouse or de facto spouse
• A child of the deceased under 18 years old
• A person financially dependent on the deceased
• A person in an interdependency relationship with the de-
ceased.

The ATO with its super hat on says that under superan-
nuation law a death benefit dependant includes:

• The deceased’s spouse or de facto spouse
• A dependent child of the deceased (any age)
• A person in an interdependency relationship with the de-
ceased
• This is a close personal relationship between two
people who live together, where one or both provides for the
financial, domestic and personal support of the other. For
example, see section 10A of the SIS Act for a definition of
“interdependency relationship”.

As a young adult child still living at home may be considered a dependant for super fund death benefit purposes, and the super 
law allows these benefits to be paid directly to that child, the key issue in this case is the amount of tax, if any, that may be 
payable.

Kids are staying home for longer, but when is a “dependant” really dependent?


